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   Roseville Economic Development Authority 
(REDA) 

September 25, 2017 
Meeting 6:00 p.m. 

City Council Chambers 
6:00 p.m. 1. Roll Call  

Voting & Seating Order: Willmus, Laliberte, Etten, McGehee, 
and Roe 
 

6:01 p.m. 2. Approve Agenda 
 3.  Public Comment 
6:02 p.m. 4.  Business Agenda 

a. Approve An Amendment to Journey Home, MN 
Development Agreement for 196 S. McCarrons 
Housing Replacement Program Modifying the 
Minimum Market Value 

b. Adopt resolution recommending approval REDA 2018 
Levy 

6:22 p.m. 5. Adjourn to City Council meeting 
 
 
 
 
 

 
All meetings at Roseville City Hall, 2660 Civic Center Drive, Roseville, MN unless otherwise noted. 



 
REQUEST FOR ECONOMIC DEVELOPMENT AUTHORITY ACTION 

 Date: 8/28/2017 
 Item No.: 4.a   

Department Approval Executive Director Approval 

  

Item Description:   Adopt a Resolution Approving an Amendment to the Purchase and Development 
Agreement with Journey Home, MN   
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BACKGROUND 1 

On May 8, 2017 the Roseville Economic Development Authority (REDA) approved a Purchase and  2 

Development Agreement with Journey Home, MN for the sale of 196 S. McCarrons Boulevard. On July 3 

10, and August 28, 2017 the REDA approved amendments to the Purchase and Development Agreement 4 

to provide for additional time to establish new closing dates for the developer to submit the needed items 5 

to achieve a closing on the property.   At this time, Journey Home has submitted for a building permit 6 

that meets the property setbacks and easements on the site.   This new floor plan has a reduction in 7 

minimum market value from what originally was proposed to be built on the site.   The original 8 

minimum market value was $425,000 and the valuation as determined by Ramsey County Assessor is 9 

$350,000.     10 

POLICY OBJECTIVE 11 

The acquisition of 196 S. McCarrons Boulevard was determined to meet the guidelines of the Housing 12 

Replacement Program that strives to bring new investment and improvements to the City’s 13 

neighborhoods. 14 

BUDGET IMPLICATIONS 15 

The project will not result in any budget implications other than Attorney costs for drafting a resolution 16 

and reviewing the proposed amendment to the Purchase and Development Agreement. 17 

STAFF RECOMMENDATION 18 

Staff is recommending the REDA adopt the resolution approving the amendment to the Purchase and 19 

Development Agreement with Journey Home, MN.    20 

REQUESTED EDA BOARD ACTION 21 

Make motion to Adopt a Resolution Approving an Amendment to the Purchase and Development 22 

Agreement with Journey Home MN.   23 

Prepared by: Jeanne Kelsey, Housing Economic Development Program Manager, 651-792-7086 24 
Attachments: A: Purchase and Development Agreement adopted May 8, 2017 
 B:   Amendment to Purchase and Development Agreement  
 C:   Resolution Approving Amendment to Purchase and Development Agreement  
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THIRD AMENDMENT TO PURCHASE AND DEVELOPMENT CONTRACT 1 
2 

This Amendment is made as of September 25, 2017, by and between the Roseville Economic 3 
Development Authority, a public body corporate and politic and political subdivision of the State of 4 
Minnesota (the “Authority”) and Journey Home Minnesota, a Minnesota nonprofit corporation (the 5 
“Developer”). 6 

7 
WHEREAS, the Authority and the Developer entered into that certain Purchase and 8 

Development Contract dated as of May 8, 2017, as amended by a First Amendment thereto dated as 9 
of July 10, 2017 and a Second Amendment thereto dated as of August 28, 2017 (as so amended, the 10 
“Agreement”) providing, among other things, for the construction of certain improvements (the 11 
“Improvements”) on the property legally described within the Agreement (the “Property”); and 12 

13 
WHEREAS, due to a decrease in the assessed minimum market value for the completed 14 

Improvements, the parties hereto have determined that it is necessary to enter into this Amendment. 15 
16 

NOW, THEREFORE, in consideration of the premises and the mutual obligations of the 17 
parties hereto, each of them does hereby covenant and agree with the other as follows: 18 

19 
1. Amendment to Section 1.1 of the Agreement.  The definition of “Minimum Market20 

Value” in Section 1.1 of the Agreement is amended as follows: 21 
22 

Minimum Market Value.  $350,000, which is the minimum market value for the land and 23 
Improvements as confirmed by the Ramsey County Assessor. 24 

25 
2. Miscellaneous.  Except as amended by this Amendment, the Agreement shall remain26 

in full force and effect. 27 
28 
29 

(Remainder of this page intentionally left blank.) 30 
31 
32 
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Dated this 25th day of September, 2017. 33 
 34 
DEVELOPER:      AUTHORITY: 35 
JOURNEY HOME MINNESOTA ROSEVILLE ECONOMIC 36 

DEVELOPMENT AUTHORITY 37 
 38 
 39 
______________________________   By:___________________________ 40 
       Its President 41 
 42 
____________________________   By:___________________________ 43 
       Its Executive Director 44 
 45 
 46 
 47 
 48 
 49 
THIS DOCUMENT DRAFTED BY: 50 
 51 
Kennedy & Graven, Chartered 52 
470 US Bank Plaza 53 
200 South Sixth Street 54 
Minneapolis, MN   55402 55 
(612) 337-9300 56 
 57 

4a. Attachment B



507539v1 MNI RS275-12 

EXTRACT OF MINUTES OF MEETING 1 
OF THE 2 

ROSEVILLE ECONOMIC DEVELOPMENT AUTHORITY 3 
4 

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *5 
6 

Pursuant to due call and notice thereof, a special meeting of the Board of Commissioners 7 
(the “Board”) of the Roseville Economic Development Authority (“REDA”) was duly 8 
held on the 25th day of September, 2017, immediately preceding the meeting of the City 9 
Council of the City of Roseville. 10 

11 
The following members were present: 12 

13 
 and the following were absent:           14 

15 
Member introduced the following resolution and moved its adoption: 16 

17 
RESOLUTION No. 12 18 

19 
RESOLUTION APPROVING THIRD AMENDMENT TO 20 
PURCHASE AND DEVELOPMENT CONTRACT 21 
BETWEEN THE ROSEVILLE ECONOMIC 22 
DEVELOPMENT AUTHORITY AND JOURNEY HOME 23 
MINNESOTA 24 

25 
WHEREAS, REDA and Journey Home Minnesota (the “Developer”) executed a certain 26 

Purchase and Development Contract, dated as of May 8, 2017, as amended 27 
by a First Amendment dated as of July 10, 2017 and a Second Amendment 28 
thereto dated as of August 28, 2017 (as so amended, the “Agreement”), 29 
whereunder REDA agreed to convey certain property described in the 30 
Agreement (the “Property”) to the Developer in connection with the 31 
construction of a single-family home intended for owner-occupancy (the 32 
“Minimum Improvements”) on the Property; and 33 

34 
WHEREAS, due to a decrease in the anticipated assessed minimum market value for the 35 

Minimum Improvements, the parties have agreed to amend the Agreement to 36 
reflect a decrease in the Minimum Market Value from $425,000 to 37 
$350,000;  38 

39 
NOW, THEREFORE, BE IT RESOLVED, that the Third Amendment to Purchase and 40 

Development Contract (the “Amendment”) as presented to the Board is 41 
hereby in all respects approved, subject to modifications that do not alter 42 
the substance of the transaction and that are approved by the President and 43 
Executive Director, provided that execution of the Amendment by such 44 
officials shall be conclusive evidence of approval.  The President and 45 
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Executive Director are hereby authorized to execute, on behalf of REDA, 46 
the Amendment. 47 

 48 
 49 
The motion for the adoption of the foregoing resolution was duly seconded by Member  50 
 51 
      , and upon a vote being taken thereon, the following voted in favor thereof: 52 
 53 
  and the following voted against the same: 54 
 55 
WHEREUPON said resolution was declared duly passed and adopted. 56 
 57 

 58 
 59 
 60 
 61 
 62 
 63 
 64 
 65 
 66 
 67 
 68 
 69 
 70 
 71 
 72 
 73 
 74 
 75 
 76 
 77 
 78 
 79 
 80 
 81 
 82 
 83 
 84 
 85 
 86 
 87 
 88 
 89 
 90 
 91 
 92 
 93 
 94 
 95 
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Certificate 96 
I, the undersigned, being duly appointed Executive Director of the Roseville 97 

Economic Development Authority, hereby certify that I have carefully compared the 98 
attached and foregoing resolution with the original thereof on file in my office and further 99 
certify that the same is a full, true, and complete copy of a resolution which was duly 100 
adopted by the Board of Commissioners of said Authority at a duly called and regularly 101 
held meeting thereof on August 28,  2017. 102 

 103 
I further certify that Commissioner _____________introduced said resolution and 104 

moved its adoption, which motion was duly seconded by Commissioner _____________ 105 
and that upon roll call vote being taken thereon, the following Commissioners voted in 106 
favor thereof:   107 
  108 
    109 
 110 
and the following voted against the same:    111 
 112 
 113 
whereupon said resolution was declared duly passed and adopted. 114 
 115 

Witness my hand as the Executive Director of the Authority this 28th day of 116 
August, 2017 117 
 118 

 119 
 120 
       121 
Executive Director 122 
Roseville Economic Development 123 
Authority  124 

 125 
 126 
 127 
 128 

4a. Attachment C



 
REQUEST FOR CITY COUNCIL ACTION 

 Date: September 25, 2017 
 Item No.:  4.b 

Department Approval City Manager Approval 

  

Item Description:    Adopt a Resolution Adopting A Preliminary Tax Levy in 2017 Collectible in 
2018 
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 1 

BACKGROUND 2 

Per the by-laws adopted by the Roseville Economic Development Authority (REDA), the REDA must 3 

review and recommend a preliminary budget to the City Council. On August 28, 2017 the Economic 4 

Development Authority (EDA) received the Executive Director recommended budget for 2018.  5 

 6 

To request a preliminary EDA levy, the REDA must adopt a budget for consideration by the City 7 

Council via Resolution.   Once the initial EDA levy request is approved, the levy may be lowered but 8 

cannot be raised above the preliminary level. The maximum amount the REDA can levy for in 2018 is 9 

$785,568. 10 

 11 

A preliminary levy of $360,150 is being proposed for 2018. A preliminary levy of this amount would 12 

result in a $0.51 cent reduction in annual property taxes, or approximately $0.04 cents per month for a 13 

median-valued home of approximately $236,900. The proposed levy represents a 1% increase from the 14 

2017 operating budget. No additional staff, programs, or services are being proposed for 2018. 15 

 16 

 17 

STAFFING  18 

In 2016 the REDA selected a staffing option for the 2017 budget that realigned existing staff and 19 

budgeted $50,000 for economic development consulting.  The Community Development Director is 20 

proposing no changes to the staffing structure for 2018.  Economic Development staff that are 21 

supported by the EDA levy include a full-time Economic Development and Housing Program Manager 22 

and a .5 time Economic Development Coordinator/GIS Specialist. A Code Compliance Officer and 23 

administrative staff, who support the Neighborhood Enhancement Program (NEP), are also partially 24 

paid from the EDA budget.  25 
 26 

The total cost for EDA staff in 2018 is anticipated to be:  $205,340 27 
 28 

 29 

 30 

 31 

 32 

 33 
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PROGRAMMING  34 

The tables below outline existing housing and economic development programs that the City of 35 

Roseville currently maintains.  In addition to personnel costs, accompanying cost of existing programs 36 

will need to be budgeted as well. 37 

In 2018, the following programs will continue to operate but will receive no additional funds: 38 

Multi-Family Loan and Acquisition Funds 
Offers rehabilitation loans to existing rental property owners (whose properties have 5 
or more units) and also makes dollars available for energy improvements. This 
program is also used for site assemblage for redevelopment of higher density housing. 
  

$0  

Roseville Loan Program (consolidated home improvement loan program) $0 
Abatement Assistance (payment of abatement costs for code enforcement activities). $0 
Housing Replacement/Single Family Construction Fund $0 

 39 

In 2018, the following programs are proposed to be budgeted as follows: 40 

Ownership Rehabilitation Programs 
Provides residents with free, comprehensive consultation services about the 
construction/renovation process to maintain, improve, and/or enhance their 
existing home, with a specific focus on energy efficiency. The program also 
recognizes homeowners that have done green construction or improvements to 
their homes and yards.  This program budgets for 200 energy efficiency audits to 
be completed each year. 

 
 
 
 

$27,850  

Marketing 
This budget is maintained for printing and mailing of marketing materials of the 
REDA programs.    

$5,810 
 

Economic Development 
The Economic Development budget reflects continued implementation of the 
recommendations from 2016 and 2017 and includes resources to aid in outreach 
to existing businesses.  Current efforts include partnerships with the Minnesota 
State Chamber, St. Paul Area Chamber of Commerce, Twin Cities North 
Chamber, and others to assist with quarterly educational workshop series, 
newsletters, and yearly networking events. Recruitment, acquisition assistance, 
and marketing efforts are being programmed through the assistance of economic 
development consulting ($50,000).  Annual contract obligations for Golden 
Shovel Agency economic development marketing services is also included in 
this total ($12,000) 

$73,500  
 

Total 2018 Levy Supported Budget Expenses $107,160 
General REDA Expenditures and Personnel 
The REDA has operating costs associated with overhead, staff, attorney, 
recording secretary services, continuing education and training of staff.  This 
range reflects total operating costs and personnel costs. 

$252,990  

Total EDA Proposed Budget  $360,150 
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 41 

STAFF RECOMMENDATION 42 

Consider a Resolution Requesting A Preliminary Tax Levy in 2017 Collectible in 2018 43 

 44 

REQUESTED COUNCIL ACTION 45 

Motion to adopt a Resolution Requesting A Preliminary Tax Levy in 2017 Collectible in 2018 46 

 47 
Prepared by: Kari Collins, Community Development Director  
Attachment A: Resolution 
 



 

EXTRACT OF MINUTES OF MEETING OF THE  1 
ROSEVILLE ECONOMIC DEVELOPMENT AUTHORITY 2 

 3 
 Pursuant to due call and notice thereof, a meeting of the Roseville Economic 4 
Development Authority, County of Ramsey, Minnesota, was duly called and held at the City 5 
Hall on Monday, the 25th day of September, 2017, at 6:00 p.m. 6 
 7 
The following members were present:   8 
 9 
and the following were absent:    10 
 11 
 12 
Commissioner  _________________introduced the following resolution and moved its adoption 13 
 14 

Resolution No. 13 15 

A Resolution Requesting A Tax Levy in 2017 Collectible in 2018 16 
 17 

BE IT RESOLVED by the Board of Commissioners (the "Board") of the Roseville 18 
Economic Development Authority, Minnesota (the "Authority"), as follows: 19 

Section  1. Recitals. 20 

1.01. The Authority is authorized by Minnesota Statutes Section 469.107 to 21 
request that the City of Roseville, Minnesota (the “City”) levy a tax on all 22 
taxable property within the City, subject to approval of such tax levy by 23 
the City Council of the City, for the benefit of the Authority (the “EDA 24 
Levy”). 25 

1.02. The Authority is authorized to use the amounts collected by the EDA Levy 26 
for the purposes provided in Minnesota Statutes, Section 469.090 to 27 
469.1081 (the “EDA Act”). 28 

Section 2. Findings 29 

2.01. The Authority hereby finds that it is necessary and in the best interest of 30 
the City and the Authority to request that the City Council of the City 31 
adopt the EDA Levy to provide funds necessary to accomplish the goals of 32 
the Authority. 33 

Section 3. Adoption of EDA Levy. 34 

3.01. The Authority hereby requests that the City levy the following amount, 35 
which is no greater than 0.01813 percent of the City’s estimated market 36 
value, to be levied upon the taxable property of the City for the purposes 37 
of the EDA Levy described in Section 1.02 above and collected with taxes 38 
payable in 2018: 39 

  Amount:  $360,150 40 



 

 41 

Section 4. Report to City and Filing of Levies. 42 

4.01. The executive director of the Authority is hereby instructed to transmit a 43 
certified copy of this Resolution to the City Council with the Authority’s 44 
request that the City include the EDA Levy in its certified levy for 2017. 45 

 Adopted by the Board of the Authority this 25th day of September, 2017. 46 



 

Certificate 47 

I, the undersigned, being duly appointed Executive Director of the Roseville Economic 48 
Development Authority, Minnesota, hereby certify that I have carefully compared the attached 49 
and foregoing resolution with the original thereof on file in my office and further certify that the 50 
same is a full, true, and complete copy of a resolution which was duly adopted by the Board of 51 
Commissioners of said Authority at a duly called and regularly held meeting thereof on 52 
September 25, 2017. 53 

I further certify that Commissioner___________ introduced said resolution and moved its 54 
adoption, which motion was duly seconded by Commissioner ______________, and that upon 55 
roll call vote being taken thereon, the following Commissioners voted in favor thereof:   56 
 57 
 58 
 59 
and the following voted against the same:   60 
 61 
 62 
whereupon said resolution was declared duly passed and adopted. 63 

Witness my hand as the Executive Director of the Authority this 25th day of September, 64 
2017. 65 
 66 

 67 
 68 
       69 
Executive Director 70 
Roseville Economic Development Authority  71 

 72 
 73 
 74 
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